IT 98-0089-3F L 11/13/1998 EXEMPT ORGANI ZATI ONS

CGeneral Information Letter: Organi zations exenpt from federal income
tax under 26 U . S.C. § 501(a) are taxed by Illinois only on unrel ated
busi ness taxabl e incone.

November 13, 1998
Dear :

This is in response to your letter dated Cctober 5, 1998 in which you request a
letter ruling. The nature of your letter and the information you have provided
require that we respond with a General Information Letter (G L) which is designed
to provide general information, is not a statement of Departnment policy and is
not binding on the Departnent. See 86 IIl. Adm Code 1200.120(b) and (c).

In your letter you have stated the foll ow ng

In answer to your letter of 9-18-98 regarding the XXXX XXXXXXXX XXXX — it is
not our intent to purchase as a Sal es Tax Exenpt organization.

In answer to your request:

1. This organi zation has no Charter.

2. The purpose of this organization is to provide care for an old,
inactive cenetery. In the past a few famly nenbers have been
providing this care on a volunteer basis. However, there are fewer
and fewer vol unteers.

It is to the point we fear, as tine passes, no one wll take the
initiative to provide this care.

3. No incone has been provided. Therefore, no expense to report.
However, we do plan on taking up collections from those who wll
donat e.

4. Current mailing address:

XXXX XXXXXXXX XXXX
IXXXXXX XXXXXXX

XXXX XXXXXX XXXX XXXX
XXXXXXXX XXXXX, |L XXXXX

5. The cenetery is located in XXXX XXXXXX.

Qur request is for exenption fromlnconme Tax only.

RULI NG

Pursuant to section 205(a) of the Illinois Income Tax Act (the “IITA"; 35 ILCS
5/ 101 et seq.), an organization that is exenpt from federal inconme tax by reason
of section 501(a) of the Internal Revenue Code (“IRC') is also exenpt from
Illinois incone tax, unless it has unrelated business inconme as defined in IRC
section 512. If the organization has no unrel ated business incone, its exenption
fromIlllinois income tax is automatic by reason of its federal exenption under
section 501(a) of the IRC. No application for exenption fromlllinois income tax
is required. You should contact the Internal Revenue Service regarding the
requi rements for exenption under section 501(a) of the IRC



An entity that is exenpt from federal income tax under | RC section 501(a) wll be
subject to Illinois income tax if it has any unrel ated business inconme. In such
case, the organization must file FormIL-990-T (copy encl osed).

As stated above, this is a G L which does not constitute a statenent of policy
that applies, interprets or prescribes the tax laws, and it is not binding on the
Departnent. Please contact the Departnent if you have additional questions or
need ot her information.

Si ncerely,

Brian L. Stocker
Staff Attorney (Inconme Tax)



